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States 2006-07 2007-08 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18*

Rajasthan    3805.6 2362.2 3502.5 2948.2 4369.7 2976.3 3814.6 3797.1 2270.0 2700.0 3864.6 3268.1

Madhya Pradesh 693.4 536.8 736.6 848.9 855.1 869.6 919.2 844.3 355.0 380.0 808.2 702.7

Haryana 802.0 598.0 895.0 849.0 942.0 747.0 962.0 880.0 620.0 730.0 910.4 816.0

Uttar Pradesh 873.8 997.3 991.9 682.0 717.0 726.0 836.0 736.8 675.0 920.0 931.4 811.9

West Bengal 338.6 361.7 315.3 443.0 419.6 380.9 474.8 478.1 300.0 310.0 437.3 400.7

Gujarat 504.0 551.0 334.0 341.0 349.0 327.0 361.0 486.0 240.0 295.0 438.9 361.4

Assam 116.0 123.0 122.9 128.6 138.8 134.7 170.4 169.0 148.0 132.0 152.0 152.4

Others 304.4 303.6 302.5 367.4 387.6 442.2 490.9 485.3 472.0 453.0 434.3 467.4

All India 7437.8 5833.6 7200.7 6608.1 8178.7 6603.7 8028.9 7876.7 5080.0 5920.0 7977.0 6980.6

 
  

 

Mustard- A Promising Potential 

Domestic Scenario 

Mustard Seed (Brassica juncea), brown Indian 

mustard, are a rich source of oil and protein. The 

seed has oil as high as 46-48%, and whole seed 

meal has 43.6% protein India’s Mustard seed 

production in 2017-18 is estimate at around 

69.80 lakh MT, which is significantly lower 

from around 79.77 lakh MT produced in 2016-

17. The MSP for Rapeseed/Mustard for the 

year 2016-17 has also increased by Rs. 300 i.e. 

by 8.01 per cent, to Rs. 4000 per quintal by 

Govt. of India. The major producers of rape 

meal are Canada and India , as it is seen that bumper production has occurred in Canada of about 1 Million MT than 

previous year and also 2 units of Soybean oil crushing units are replaced by Mustard Crushing oil units , meal is 

expected to rise in future.  About 85.14 per cent of the total production in the country was contributed by 5 states. 

The top Mustard Seed producing states of the country are Rajasthan (45.61 per cent), Madhya Pradesh (6.42 per 

cent), Haryana (12.33 per cent) and Uttar Pradesh (15.54 per cent) respectively. As in 2017-18 the area under 

mustard seed in major growing states of Rajasthan and Madhya Pradesh which are hub for Mustard has decreased 

by approximately 7 per cent, this is mainly because the area under pulses has increased over there, it is expected 

that the production may decrease by 3-4 per cent than last year and bullish market is expected during the season 

which will be in February – March. 

 
State Wise Production of RM Seed in India       (Thousand MT) 

Source: Directorate of Economics and Statistics, Department of Agriculture and Cooperation  * NBHC Estimates (2017-18) 
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International Scenario 

The global RM seed scenario also expected to affect the prices in a big way. To measure the exact impetus of the 
global factors, we can have a close watch at the global RM seed balance over the last decade.  

Global Rapeseed Balance sheet                                                                                                                                   (Million MT) 
Years Production Imports Exports Total Dom. Cons Ending Stocks 

2008-09 58.01 12.15 12.20 54.86 6.80 

2009-10 61.06 10.81 10.90 59.77 8.00 

2010-11 60.94 10.18 10.93 60.09 8.10 

2011-12 61.64 13.24 12.99 63.79 6.21 

2012-13 64.06 12.83 12.56 65.69 4.85 

2013-14 71.68 15.55 15.10 69.48 7.50 

2014-15 71.45 14.32 15.10 70.63 7.54 

2015-16 69.96 14.52 14.37 70.86 6.80 

2016-17 70.27 16.38 16.01 71.42 6.03 

2017-18* 72.06 16.12 16.19 73.07 4.94 

Source: Foreign Agricultural Service, Official USDA Estimates 

Overall the global production scenario is observed to be increasing for the past decade. The production for 2017-18, 
which was at 72.06 million MT has increased by 24.21 per cent from 2008-09. . Likewise, the import grew by 32.67 
per cent, consumption grew by 33.19 per cent and export grew 32.70 per cent respectively. The positive fact about 
the RM seed trade is the growth in the consumption over the years and the consistent increase in the production. 
The production of RM seed has always maintained an upper hand over consumption. If this pattern of consumption 
(rate of growth) continues in the coming years, the prices are bound to maintain a steady uptrend as the supply is 
always going to lag behind the demand. The main pulling factor for the RM seed prices in the global market is the 
emerging trend in the oil and meal markets. The meal market has expanded significantly with its trade expanding by 
over 80 per cent (Exports – 92.91 per cent & Imports – 80.20 per cent). Similarly, the oil trade has also expanded 
significantly by over 85 per cent (Exports – 109.59 per cent & Imports – 88.85 per cent).  
 
The major contributors in production of Rapeseed and mustard are European Union, China, Canada, India and japan.  
Globally it is expected that the market will remain stable in 2017-18 as compared with last year as production, 
Import, Export and the total domestic consumption is expected to increase on one hand but at the same time 
ending stock may decrease to 4.94 Million MT in 2017-18, from 6.03 MT in 2016-17. 
 
Although in India, it is seen that the domestic prices of Oilseeds are plunged below MSP and oilseed crushing 
industry too facing competition from cheaper imports hence India increases import duties on edible oils, that 
bumper production has occurred in Canada than previous year and also 2 units of Soybean oil crushing units are 
replaced by Mustard Crushing oil units, so meal is expected to rise in future. Decision of hike in import duty has been 
taken, to protect the interest of farmers and encourage domestic crushing industry. However, this decision falls 
short of industry demand for differential between crude and refined edible oils. The rapeseed-mustard prices are 
driven by India’s edible oil imports and Malaysian palm oil. India’s edible oil imports are expected to increase. 
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Country wise global Supply –n – Demand of RM Seed Oil                                                                                 (Million MT) 

Source: Foreign Agricultural Service, Official USDA Estimate  

 

Country wise global Supply –n – Demand of RM Seed Meal                                                                             (Million MT) 

 
Source: Foreign Agricultural Service, Official USDA Estimates  
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Country wise global Import & Export Direction of RM Seed Meal & Oil                         (‘000 MT) 

Source: Foreign Agricultural Service, Official USDA Estimates  

The trade volume of both Rapeseed oil and meal in the year 2016-17 has increased globally over the years. United 
States is the largest importer of both Rapeseed oil and meal contributing to 45.70 and 59.87 per cent of global 
import volume respectively. Canada on the other hand is a major exporter of both Rapeseed oil and meal 
contributing to 69.48 and 73.86 per cent of global export volume respectively. 
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Status of Indian Rapeseed and its Derivatives                                                                                                         (Million MT) 

Source: Foreign Agricultural Service, Official USDA Estimates  

 
Recent Developments 

Domestic 

The MSP of Rapeseed/Mustard is raised (8.1 per cent) by Rs.300 per quintal to Rs.4000 per quintal from Rs.3700 per 
quintal earlier by the Govt. of India.  

The domestic rapeseed-mustard featured positive tone during the week amid good demand for mustard oil during 
winter season and firm tone of palm oil at BMD. Rabi sowing is lagging behind till date, compared to same 
corresponding period previous year. 

According to Government of India figures, rapeseed and mustard seed has been sown in 63.58 lakh hectares as on 
29 December 2017 compared to 68.94 lakh hectares during the same corresponding period previous year. 

Import duty on crude rapeseed oil was hiked from 12.5 per cent to 25 per cent while refined rapeseed oil will be 
charged import duty of 35 per cent from 20 per cent earlier by Govt. of India to control the import volume of edible 
oils and to protect the interests of domestic crushing industry. 

International 

Canadian farmers harvested larger crops than expected this autumn, reaping record-large rapeseed output as 
sowing area raised above wheat, a Statistics Canada report showed on Wednesday. Canola production topped 21.3 
million MT, eight percent higher than September estimate, and more than 1 million MT larger than the average 
trade estimate in a Reuter’s survey. 

Agriculture Canada’s monthly supply and demand spreadsheet for December raised its forecast for year-end stocks 
to two million MT, compared to one million in the November forecast. Last year’s stocks were 1.35 million MT. 

According to statistics Canada around 7.60 million MT of rapeseeds have been crushed by November this year and 
the oil produced was 3.34 million MT. The month of October 2017 saw 7.70 per cent increase in crushing of 
rapeseed and 10.26 per cent increase in production of rapeseed oil as compared to October 2016.  

Chinese imports are expect to slow down due to a build-up awaiting GMO safety certificates at ports, was also noted 
as bearish. 

 

https://www.statcan.gc.ca/daily-quotidien/171206/dq171206a-eng.htm
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Price Trend Analysis 

The rapeseed market price variation 
study indicates that the price volatility 
is on the rise since December 2016 
owing to reports of higher seasonal 
demand. Looking at the seasonal trend 
Rapeseed prices tend to remain strong 
during the months of August through 
December amid the strong crush 
demand for seed during the festive 
season and slackening crop arrivals.. 
Country wise, US has pushed China to 
second place to dominate the global 
import market of RM seed Oil with  
45.70 per cent.While China Still 
remains the largest importer of 
Rapeseed contributing to 28.28 percent 
of global imports. Thus, with reports of 
shrinkage in production in India and 
enhancement of demand from China, 
Japan & EU, the global prices of 
rapeseed will find support from the 
current levels. 

The graph below depicts the price 

seasonality and prices of RM Seed at 

Alwar. The analysis reveals that the 

prices tend to peak in the month of 

January primarily due to increased 

festive demand from India & China. RM 

Seed prices have followed seasonal 

downtrend between March & July 2017, 

but since then have been on the 

downside with subdued movement, as 

the prospects of significant surge in 

edible oil imports into India has put 

pressure on the prices. The major factor which is likely to support the prices is the development in the retreating 

monsoon for the current season in 2017 and lower sowing.  Rajasthan alone contributes to over 48.43 per cent of 

the RM Seed production. In Rajasthan, the sowing area has gone down by 7.12 per cent (as on 14th December 2017) 

and retreating monsoon has increased significantly the number of districts with good moisture retention for Rabi 

season and it has been accordingly reflected in the estimated production figures. As per the price movement is 

concerned, the slight dip in the current couple of months has been in accordance with the seasonality. Overall, we 

can expect a bullish price movement to commence from mid-March and continue till the end of the oil year.  
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Price Expectation  

The market is expected to find strong support at the levels of 3650 and 3500 on the downside and has good 

potential of testing 4420 and 4630 on the higher side in the coming 3-4 months. Thus, as per my analysis of RM Seed 

fundamentals, the prices have already entered the bullish territory. 

 
 

Commodity Units 
Current Market 

(29.02.2017) 
Minimum Support 

Price (MSP) 
Market 

View 
Technical Projections 

Support T1 T2 

R M Seed Rs. / Qtl 3939 (NCDEX) 4000 ↑ 3500 4420 4630 

 

 

 

 

      

Disclaimer: 

This report has been prepared by National Bulk Handling Corporation (NBHC) for the sole benefit of the addressee. Neither the 
report nor any part of the report shall be provided to third parties without the written consent of NBHC. Any third party in 
possession of the report may not rely on its conclusions without the written consent of NBHC. 

NBHC has exercised reasonable care and skill in preparation of this advisory report but has not independently verified information 
provided by various primary & secondary sources. No other warranty, express or implied, is made in relation to this report. 
Therefore NBHC assumes no liability for any loss resulting from errors, omissions or misrepresentations made by others. 

Any recommendations, opinions and findings stated in this report are based on circumstances and facts as they existed at the time 
of preparation of this report. Any change in circumstances and facts on which this report is based may adversely affect any 
recommendations, opinions or findings contained in this report. 
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